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SUB J : KWAZULU GOVERNMENT VIEW ON FOREIGN INVESTMENT 

1 . THE QUESTION OF CONTINUED FOREIGN INVESTMENT IN SOUTH AFRICA 
HAS BEEN BEFORE THE KWAZULU LEGISLATIVE ASSEMBLY (KLA) SINCE IT 
CONVENED IN MID-MARCH. CHIEF MINISTER GATSHA BUTHELEZI RAISED 
THE ISSUE IN HIS POLICY SPEECH TO THE KLA AND ASKED MEMBERS TO 
GIVE HIM THEIR ADVICE ON THE POSITION HE SHOULD ADOPT. IN 
PROPOSING THE DISCUSSION. BUTHELEZI DESCRIBED HIS PERSONAL MORAL 
DILEMA SINCE AS CHOSEN LEADER OF THE ZULUS HE DID NOT HAVE THE 
LUXURY OF ACADEMIC DETACHMENT BUT HAD ALSO TO CONSIDER THE 
CONSEQUENCES FOR HIS PEOPLE. IT SEEMED APPARENT FROM HIS 
REMARKS THAT HE WAS SEEKING KLA ENDORSEMENT OF CONTINUED FOREIGN 
INVESTMENT BUT ON TERMS MORE FAVORABLE TO BLACK SOUTH AFRICANS. 
HE APPARENTLY BELIEVES THAT A KLA CONSENSUS WOULD STRENGTHEN 

HIS REBUTTAL OF CRITICISM FROM MORE RADICAL BLACK LEADERS 
WHO ADVOCATE THE END TO FOREIGN INVESTMENT AND SUGGEST THAT 
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BLACK LEADERS WHO DISAGREE ARE PUPPETS OF IMPERIALISM OR 
PRETORIA. 

2. THE KLA RESPONDED AS BUTHELEZI EXPECTED, SPEAKER AFTER 
SPEAKER ENDORSING THE CONTINUATION OF FOREIGN INVESTMENT AS A 
"NECESSARY EVIL" TO PREVENT FURTHER ECONOMIC HARDSHIPS FOR 

THE BLACK MAN IN SOUTH AFRICA. CONGEN OFFICER RECENTLY DISCUSSED 
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TOPIC WITH FOUR OF BUTHELEZI'S PRINCIPAL ADVISORS: AGRICULTURAL 
MINISTER SITHOLE; JUSTICE MINISTER MTETA; DR. S. NGCOBO, US AND UK 
TRAINED ECONOMIST NOW ECONOMIC ADVISOR TO BUTHELEZI; AND 
BUTHELEZI'S SECRETARY AND AIDE DE CAMP, MR. ERIC NGUBANE. 

ALL UNANIMOUSLY SUPPORTED THE CONTINUATION OF FOREIGN INVEST- 
MENT AND STATED THIS WAS BUTHELEZI'S POSITION AS WELL. THEY 
ARGUED THAT AN END TO THE INFLOW OF FOREIGN CAPITAL MEANT 
OVER-ALL ECONOMIC STAGNATION WITH LARGE SCALE LAY-OFFS CONCENTRATED 
AMONG BLACK WORKERS. INSTEAD THEY FAVORED INCREASED INVESTMENT 
BUT WITH EMPHASIS ON PROJECTS WHICH WOULD ASSIST THE BLACK MAN. 

IN PARTICULAR THEY URGED THAT NEW UNDERTAKINGS BE CONCENTRATED 
IN BLACK AREAS AND HAVE INCREASED BLACK MANAGERIAL PARTICIPATION. 

DR. NGCOBO SAID COMPREHENSIVE DEVELOPMENT PLAN FOR KWAZULU 
HAD JUST BEEN APPROVED BY THE CABINET AND WOULD BE INTRODUCED 
IN THE KLA WITHIN THE NEXT TWO MONTHS. HE INDICATED THE PLAN 
ENVISAGED INCREASED INVESTMENT IN KWAZULU AND HOPED SOME FOREIGN 
MONEY WOULD BE OBTAINED. 

3. COMMENT: ON THE QUESTION OF FOREIGN INVESTMENT AS WITH 
OTHER TOPICS, BUTHELEZI RECEIVED THE AFFIRMATIVE RESPONSE HE 
DESIREDFROM THE INKATHA-DOMINATED KLA. HE HAS NOT YET 
PUBLICLY DRAWN ON THIS SUPPORT TO CONFRONT HIS DETRACTORS BUT 
PREDICTABLY WILL USE IT TO DEFLECT CRITICISM OF HIS CONTINUED 
DESIRE FOR FOREIGN INVESTMENT. IT IS NOT CLEAR HOW THIS POSTURE 
CONFORMS WITH BUTHELEZI'S RECENT PUBLIC EXPRESSIONS OF 
DISILLUSIONMENT WITH WESTERN ECONOMIC MODELS AND PRACTICES. 

HOWEVER, ANY CONTRADICTION CAN PROBABLY BE VIEWED IN LIGHT OF 
THE VERY MORAL NATURE OF BUTHELEZI HIMSELF AND HIS DEEP 
PERSONAL SENSE OF RESPONSIBILITY FOR THE ECONOMIC WELL-BEING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 DURBAN 00218 221726Z 

OF S.A. BLACKS 
FARBER 
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